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I. SPECIAL TOPICS. 





le. The French Finance Sill. 


The Chamber started its discussion on the finance Bill which 
provides for the regular receipts to cover budgetary expenses on 
March 22nd. The Budget of expenses had been passed in the course 
of the autumn session but the provision for regular revenue had been 
left on one side while the Chamber wrestled with various proposals 
put forward to meet the deficit. Two and a half months had been 
snent in vain in the attempt. 

M. Raoul Péret, Ninister of Sinance, in outlining the financial 
position, stated that the lowest estimate which could be accepted 
for the deficit in the Budget was 4,534,000,000f. This deficit he 
proposed to cover from three sources. (1)zy those increases in tax- 
ation which had already been passed by both the Chamber and the Senate. 
These fragments of Revenue Bill on which the last Government feli 
were estimated to produce 1,437,000,000f. for the remaining nine 
months of the year. 

(2) By the 30% increase in the General Customs tariff, the 
increase in postal tariffs and in the price of matches, and the sale 
of certain Government stocks. These were estimated to produce 
755,000, 000f. 

(3)Thirdly there were the two proposals for raising the 
2,552,000,000f. to be found if the Budget is to be balanced. The 
first of these was the much. abused turnover tax. This tax M. Péret 
proposed to raise from its present rate of 1.35% to 2% for this 
year only. Next year the funds would be raised from income tax; 
moreover a series of "taxes on production" were to be substituted as 
s00n as possible for the turnover tax. These "taxes on production" 
would mainly affect the farmer, who had so far paid far less than his 
proper portion. The second proposal appeared in the form of a 
"tax civique" by which M. Peret hoped to raise 500 million france, 
so that there would be a surplus of 23,000,000f. 

On March 28th, after a Cabinet meeting on the previous day, M. 
Péret depicted the situation in gravest terms. The increase in the 
turnover tax, as was to be expected, had re-stimulated the obstinate 
opposition on the Left wing. m March 29th, however, the Finarcs 
Committee agreed to compromise with the Finance Minister in regara 
to this most contentious proposal provided its apnlication were re- 
stricted to wholesale concerns. 

The decisive debate in the Chamber began on March 30th and Me 
Péret declared the Chamber must pass the Bill by the following 
evening- 

On March 3lst the Socialist Party decided to abstain from voting 
on the turnover tax, and this decision at once halved the opnosition. 
In dealing with the "tex civiquo" the Socialists and Communists rresecc 
M. Péret to make the incidence heavier for larger incomes, end an 
amendment was ultimately passed to this effect. 

Persons with incomes above 20,000f. will pay 1% and those with 
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incomes above 500,000f. 2% of their taxable income. 

On April 4th the Revenue Bill, together with the Bill providing 
for a 30% increase in the General Customs tariff were passed by both 
the Senate and the Chamber. 

The Revenue Bill contains two provisions of special interest to 
foreigners. There is to be a tax on restaurant bills, and further 
all foreigners in Franca,(in aa@dition to those having permanent homes 
there) i.e. those living in hotels, pensions, flats, the reni of which 
comes to more than 1,000f. a month, will be liable to income tax - 
presumably after six months continuous residence. 


2. Italo-Yugoslav Relations. 


The visit of M. Nintchitch, Yugoslav Minister for Foreign Affairs, 


to Rome in February, though little is known of it, appears to have 
created no small stir in diplomatic circles. It would seem to be 

a further step in the nolicy of Italy to supercede france in the 
position of controlling influence in Central and South-Eastern Europe. 
Such being the case, it is of interest to exanine the previous exist- 
ing agreements between Italy and Yugoslavia. 

The first of these is dated November l2th, 1920, and was one 
of a series concluded by Central European States to prevent the 
restoration of the Hapsburg Monarchy. After this came tle Treaty 
of Rapallo (ratified on February 2nd, 1921) which settled the question 
of the Italo-tugos lav frontier, gave Zara to Italy and set up the 
Free State of Fiume, thereby rounding off the most romantic of post- 
war situations, that of Gabrielle D'Annunzio at Fiume. 

The Fascist Revolution of October, 1922 necessitated the revision 
of Italy's bi-lateral agreements, and to effect this a further agree- 
ment was signed at Rome on January 27th, 1924 by which the City of 
Piume was finally assigned to Italy and Yugoslavia received the 
neighbouring port of Barros with its delta. 

On the same date, however, a still more important Treaty of 
friendship and cordial co-operation was signed between the two » 6 
countries. Both Powers agreed to support each other in maintaining 
the Central European and Bulgarian Treaties of Peace; if one were 
attacked the other would remain neutral, or if one were inwiied the 
other would give diplomatic support; if common interests are menaced 
the two Powers will confer on joint measures of defence. This 
treaty was binding for five years, and it was expressly stated that 
nothing in it should be contrary to Yugoslavia's previous agreements 
with Rumania and Czechoslovakia, Om July 5Sth,. ig924Signor Mussolini 
signed a similar convention with Czechoslevakia, thereby establishing 
close co-operation with the Senior Partner of the Little Entente, 
of which at least two members can thus no longer be said toms!ve 
entirely within the French orbit. 

On February 24th, M. Nintchitch went to Rome. There it is 
stated privately in certain quarters that he reached an agreement 
in principle with Signor Mussolini extending Article 3 of the 
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Convention of Amity and Co-operation to embrace a definite agreement 
for the prevention of the Anschluss between Germany and Austria and 
embodying the offer of Italian support for Yugoslav claims for a 
zone in Salonika in return for the abandonment by Yugoslavia of all 
thoughts of commercial expansion in the Balkans in general and 
Albania in particular. As this agreement was about to be signed, 
however, the Yugoslav Foreign Minister demanded that Francé should be 
admitted as a narty thereto. Signor Mussolini refused thus to extend 
the agreement. 

Immediately following this, M. Nintchitch went to Paris. There 
it is to be presumed he informed M. Briand of the negotiations carried 
on in Rome. In any event, it is stated that a hasty accord was 
reached between the French and Yugozlav Foreign Ministers. This 
accord is reported to be modelled upon the French-Czech agreement 
signed January 25th, 1924. 

Almost simultaneously was signed in Rome an agreement between the 
Italian and Rumanian Governments. This agreement may be regarded as a 
direct consequence of the desire of li. Nintchitch to admit France to 
the proposed Italo«Yugoslav agreement and as a result of the probability 
that on the occasion of his visit to Paris M. Nintchitch reached an ; 
accord with the French Governruent. 

As soon as the French Government heard of the Italo-Rumanian 
agreement it is stated that it likewise demanded that Rumania should 
enter into a similar accord with France. Temporarily this was 
impossible because of certain Cabinet changes in Rumania. It should 
however, be feasible at an early date, particularly since the present 
Rumanian Foreign Minister is reported to be favourably disposed towards 
close relations with France, and since the Rumanian alliance with Poland 
France's close ally, has just been renewed. 

Meanwhile as the Nation (March 20th) points out, the existence 
of such bargaining treaties is an unsettling factor in Balkan af/airs 
as it is illustrative of fresh rivalry between Italy and France in 
that field of action. Balkan statesmen would seem to be better 
employed in hammering out the details of a South-Eastern Pact on the 
lines of the Locarno Treatiese 


IIe NOTES & NEWS. 





Balkan Political Crises. 
tical or constitutional crises have recently taken place in 
three of the five Balkan States, Yugoslavia, Rumania and Greece. 

The Yugoslav Coalition Cabinet of the veteran statesman HM. 
Pashitch fell on April 4th after an unexpectedly long life of nine 
months. The actual cause was the cleavage of opinion between the 
Prime Minister and his somewhat eccentric lieutenant, M. Raditch, 
leader of the Croat Party, as to the date of the reassembling of ng 
Shupshtina (Parliament). M%. Raditeh's presence in the Cabinet ha 
been an enbarrasing factor, wrich nearly brought about the fall ~% the 
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Government in February owing to the rhetorical indisoetions of the 
Croat leader. 

Me. Pashitch endeavoured to restore the Coalition under his own 
guidance but did not find a sufficient degree of personal support. 

On April 7th therefore he withdrew from office and handed over the 
task of Cabinet-making to his trusted friend N. Ouzounovitch, formerly 
Minister of Public Works, who was successful in finding a formulas of 
agreement with i. Raditch. A Radical-Raditchist Cubinet was formed 
that evening and was sworn in on April 8th. In view of the fact that 
Me Nintchitch remains in charge of the Foreign Office the Yugoslav 
European policy will remain unchanged. 

In Rumania, the Royal mescage dissolving Parliament was read in 
the Chamber and Senate on March 27th. The Liberal Prime -iinister, 

Me Bratiano, later tendered the King the collective resignation of 
the Cabinet. The Liberals after an outburst of really liberal 
agrarian and franchise legislation, have of late ycers acvelspcd 
increasingly reactionary tendencies which have culuinsziedi in an 
electoral law which seems a parody of recent Fasciti aecrens. The 
result of the recent communal or local government clections, and the 
earlier elections to the agricultural boards indicete that tke vute 
going liberals have lost the support of the electorate. On arch 
50th the King entrusted General Averesco with the task of furming a 
new Government. The news fell like a thunderbcit on the Oppusltion 
group. On March 29th the Nationalist ana Vcarartict Jeadcite inteormed 
the King that they had agreed to form a CosJitien CUrbinet and Me 
Yaniu expected to receive the mancete tu icis’ 2? Gouverrrente In the 
new Cabinet the combination of Genersl Averever, the Taius Minisvor, 
and M. Mitilineu as Minister for Fereigr. iffctire Fiil Yuve the cifect 
of giving a pro-French cirection to tre coicrict ot foreign sixvcira. 

On March 18th, Admiral Konduriotis, Fruvizional President cf the 
Greek Republic, announced his intention of resigning and ’.bho Dictator, 
election, prohibiting any member of the former Royal Femily wor Me 
Venizelos frou standing as candidates. The Royaliste adosted WV. 
Constantine Demertji as their candidate and General Pangalos ennoun- 
ced his own intention of competing; at the eleventh hour, however, 

Me Demertji withdrew his candidature, and on April 4th Generel i2z>zalos 
secured 90% of the votes cast in ten departments. The elections in 
the remaining 23 districts took place on Ajril llth. It was owing 

to this postponement that the Oprcsition periies withdrew their 
candidate and advised their suprecrters te abstain from vetirs. Such 
abstention was barely marked, hewever. In the event of his ultirate 
election General Pangalvus has ennovnuced that he will centimee is hold 
his present powurs as Dictator in addition to ihses as Frauicarnt, 

and further that a modified form of the Constitution will be issued 

as soon as possible. 
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Communist Activities. 
The sixth session of the Conference of the Third International 


which was held in March at Moscow undertook the reorganization of 
those departments dealing with propoganda in foreign countries, in 
order "to ensure more careful, more regular and more systematic 
execution"of the decisions of the Executive Comnittee. For this 
purpose the world is divided into eleven sections, each with its 

own secretariat operating unier the Chief Propoganda Secretariat. 

A secret conference of the heads of these sections opened in Switzer- 
land between the dates of April 10th - 15th. Each section is 
charged with the sunervision of some four or five countries, but the 
gecond section is devoted solely to vropoganda in Germany, which has 
been singled out for special attention. 

In this connection it is interesting to examine the new program 
presented for the German Communist Party by the German Comittee of 
the Sixth Executive of the Communist International, which is as 
follows. It is essentially a program for propagandists. 

(1) War against the offensive of the employers on behalf of the 
unemployed. The eight-hour day and seven-hour shift for miners, 
higher wages, trade union alliances on the British model, and increas- 
ed unemployed pay, but no unemployed insurance, are its chief poiSts. 
But it also proposes the formation of unemployed councils and their 
affiliation to the trade unions, in itself rather a dan,,erous :neasure 

(2) The Dawes Plan. Pay-nent is to be put on the shoulders of 
property and the heavy jirect and indirect taxes are to be abolished. 
The nationalization of banks, mines, and chemical industries and 
transnort is to be advotated, together with control of large under- 
takings ty the workmen. 

(3) Trade union policy. Unicns are to be grouped by industries 
with comnulsory «.embership of the "free unions" in all factories and 
the complete unity of trade unions within Gerimany for the affiliation 
of the international. 

(4) War on Monarchism and Fascism. Great activity is demanded 
in the expropriation of the Royal Houses. The expulsion of the 
monarchist officers from the Reichswehr and dissolution of the counter 
revolutionary societies are to be brought about. 

(5) The land is for the peasants, farmers, small holders and 
agricultural labourers. The abolition of the privileges of the 
Junkers and also the abolition of the protective duties are to be 
insisted unon. 

(6) "ore organization among young workuen, wogen, minor officials 
and the smaller tourgeoisie. 

A recent result of comniunist propaganda is the fact that at the 
election of officers of the Canadian Labour Party, Comaunists were 
returned to every post. They have also gained materially in power 
in the Australian Latour Party, where they threaten to dominate and 
control the Executive Committee. 


Moroccan Peace i'erotiations. 
Negotiations are now in progress between representatives of the 
French and Spanish Governments and Abd-el-Krim for tine conciusion of 
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a peace settlement in lforocco. It is certain that the french at 
least are prepared to offer a fair measure of home rule to the Rifi, 
under the suzerainty of the Sultan of Morocco in order to terminate 
a campaign of which the country has wearied and for which funds are 
voted with difficulty in the Chamber. Abd-el-Krim, however, stands 
for the complete independence of the Riff, including tne right to 
carry out a foreign policy of its own, and the title of Amir for 
himself. Such a concession would open the door to Italian influence 
in Morocco and would not be contemplated for a moment by France and 
Spain. There appears to be some doubt as to how far Abd-el-Krim's 
power extends among the tribes he claims to represent, and this intro- 
duces a further difficulty into the peace negotiations. The Riff is 
mot an entity; only the mutual grievances of the tribes have driven 
them to amalgamate and no doubt what unity theyhavewill be dissolved 
when they are no longer at war. Under these circumstances the 
French and Spanish Governments would be compelled to negotiate 
separately with the leaders of each tribe before the conclusion of 
a bona fide agreement. 

An important question which requires to be settled before a 
peace conference can be held is Spain's demand for the cession to 
her of Tangiers and the International Zone as compensation for 
abandoning the Svanish Protectorate over the Riff, but this could 
only be accomplished with the consent of both Creat Britain and 
France. 


Lectures at the League of Nations Union. 
We feel convinced that readers of the Bulletin will be interested 


to hear of a series of lectures now being given at the League of 
Nations Union, 15, Grosvenor Crescent, S.W. le by specialists on 
subjects dealing with international affairs in general and the League 
of Nations in particular. The series began on March Srd, and the 
three lectures already given were largely attended. The remainder 
of the program for April is as follows: 
April 14th. Mr, . Poulton on "The Eight-Hour Day Convention 
of the International Labour Organization. 
Chairman: Miss Constance Smith, C.B.E. 
April 28th. Mrs. Edgar Dugdale on "The Working of the Minority 
Treaties". 
Chairman: Professor Philip Baker. 
The lectures, admission to which is free, commence at 8 p-em- 
Announcements of further programs will be made in future issues 
of the Bulietin. 
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III. GENERAL INTEREST. 
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Apr atthe King Albert opened the 7th Brussels International 
Commercial Fair. 


EEA 

rch 19th: A crowl of students demonstrating in connection with 
the Taku forts question were fired on by troops while attempting to 
force a way into the Cabinet office. 20 or 30 were killed and 
nearly 100 wounded. 

March 20th: The ChineseGovernment offered to resign after receiving 
a wire from Feng Yu-hsiang blaming the Prime Minister for allowing 
the troops to fire on the mob of students who were demonstrating 
against the Government. The Chief Executive, Tuan Chi-jui, 
returned the resignations and requested the Ministers to continue 
in office. ; 

March 2lst: Feng Yu-hsiang's forces are in retreat on three fronts 
before the armies of Wu Pei-fu, Chang Tso-lin and Li Cheng-lin. 
March 22nd: The Kuominchun deserted Tientsin. Chang Tso-lin's 
troops are in possession of the city. Feng Yu-hsiang is faced 
with defeat at the hands of Wu Pei-fu's and Chang Tso-lin's armies, 
which are advancing on him from the east, north and south. 

March 23rd; Feng Yu-hsiang's forces (the Kuominchun) are retiring 
through Peking to the Nankow Pass. 

March 24th: The Kuominchun have consolidated their positions in the 
vicinity of Peking. Approaches to the city are strongly held on 
three sides. 

March 25th: The Canton Government has proposed to the Hong-kong 
Government the appointment of delegates for the purpose of settling 
the boycott, to which the latter has agreed (Canton has until now 
insisted that Hong-kong must negotiate with the strikers direct). 
March 28th: The Kuominchun have made all preparations for a deter- 
mined defence of Peking. All railway communications are suspended. 
March SOth:; Desultory fighting took place on the front near Peking. 








Kuominchun are retiring on the Suiyuan Railway to the north-east. 


April 5th: The Kuominchun continue to hold Peking, which is subject 
to daily bombardment from the air. Negotiations are in progress 
between representatives of Wu Pei-fu and the Kuominchun leaders, and 
the city may be handed over to Wu by arrangement. 
April 6th: Negotiations continue for handing over Peking to Wu Pei- 
fu. The Diplomatic Body has protested to the Chinese Foreign 
Office against the bombing of the city. 

April 7th: The "Allied" troops attacked the Kuominchun forces 

in the Hwangtsun region (10 miles south of Peking.) 





CZECHSLOVAKIA. 
March 30th; Dr. Ramek, the Austrian Chancellor, arrived in Prague 
from Berlin and was met by M. Benesh, the Prime Minister and 

President Masaryk. 
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FRANCE. 
March 19th: M. Raeul Péret, Finance Minister, appeared before the 











Finance Committee of the Chamber and gave his views on the Budgetary 
situation. 

March 20th: Much resentment is expressed in Paris at the criticism 
of France contained in Mr. Houghton's report to President Coolidge 
(of which a substantially accurate version appeared in the press 
last week.) 

Marca 23rd: Me Malvy, Minister of the Interior, is to take a holiday 
of indefinite length for reasons of health. During his absence, 

M. Briand will take charge of the Ministry. 

March 24th: The franc fell to 139.95. 

March 25th: The Chamber concluded its discussion of the Finance Bill 
and passed it. The Bill leaves a deficit of roughly 4,3573,000,000f. 
unprovided fore | 

March 26th: M. Peret explained his case for a turnover tax to the 
Finance Committee of the Chamber. The franc fell to 14l. 

March 28th: At a Cabinet meeting M. Péret stated that unless funds 
were voted within a few days to cover the surplus of expenditure over 
revenue, nothing could save the franc from collapse.. 

March 29th: The franc reached 144. The Finance Committee concluded 
its examination of M. Péret's proposals and agreed to a compromise 
on the turnover tax. 

The Financial Committee set up at the Franco-Soviet Conference 
is inquiring into pre-war debts. An Economic Committee which was 
also set up is working on a draft of a commercial treaty between 
France and Soviet Russia. F 
March 30th: The decisive debate on M. Peret's financial proposals 
opened in the Chamber. 7 
March, 3lst: The debate in the Chamber on M. Peret's proposals was 
resumed. The Bill's chances were improved by the decision of the 
Socialists to abstain from voting on the contentious tax on payments. 
April 4tH: The Vice-President of the Soviet delegation to the 
franco-Soviet Conference on debt negotiation left Paris for Moscow 
to submit French counter-proposals to his Government. 

The Finance Bill was passed by the Chamber and Senate. 























ERMA NY « 

March 2lst: President von Hindenburg arrived in Cologne at the 
opening of his tour of the Rhineland, which will constitute an 
official celebration of the termination of Allied occupation of 
the northern Rhineland zone. 
yaren eord: The Geneva @ebate in the Reichstag was concluded. A 

ationalist vote of "no confidence" in the Government was defeated 
by 259 votes to 141. 

March agth: Count Aldrovandi Marescotti di Biano, new Italian 
Ambassador to Berlin, presented his credentisls to President von 
Hindenburg, together with a letter of recall of his predecessor, 
Count Bosdari. 
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GERMANY. 

March 26th: Death of Herr Constantin Fehrenbach, leader of the 
Centre Party in the Reichstag and former Chancellor of the Reich. 
March 27th: The Austrian Federal Chanceller, Dr. Ramek, arrived in 
Berlin on an efficial visit to the heads of the German Republic, 
accompanied by Dr. Peter, Permanent Head of the Austrian Forzign 
Ministry. 

The Budget passed the Reichstag; it provides for a reduction 
in the revenue of £24,000, 000. 
Merch eeyn: Dr. Ramek concluded his visit to Berlin. The question 
of po cal unien between Germany and Austria was avoided in all 
public utterances during his visit. 


RR e 
arc : The League of Nations debate opened in the House ef 


ommons. A motion criticising the action of British representatives 
at the recent League meeting was rejected by 325 votes to 156. 
March 24th: The question of inter-allied debts was raised by Mr. 
owden in the House of Commons on the second reading of the 
Consolidated Fund Bill. A statement was made by the Chanceller of 
the Exchequer. 





GREECE. 
18th: Admiral Konduriotis, Provisional President of the 
ree epublic, announced his resignation of the Presidency. General 
Pangalos asked him to remain in office pending the appointment of a 
successor. 
March 24th: M. Constantine Demertji was nominated candidate for the 
Presidency by both the Demogratic and Monarchist combinations. 
4 ril Srd: The candidature of M. Demertji for the Presidency was 
hdrawn by the Opposition parties. 
po 1 4th: The Presidential election was held in ten departments. 
° votes cast were for General Pangalos. 
April pth: General Pangalos announced that he would continue to 
office of Prime Minister as well as that of President of 
the Republic until Parliament meets. A Constituent Decree was 
signed modifying the Constitution. 











: 
waren 23r4: The debate on he French banknote forgeries was concluded 
n ional Assembly. 


ITALY. 
porch 2204: No concern as to the Geneva breakdown or its consequences 
is 3 n the Italian press. 
March 28th: The seventh anniversary of the founding of Fesciaem was 
celebrated throughout the country. At a demonstration in Rome, 
Signor Mussolini reviewed the work and prospects of the Fascist Party. 
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ITALY. 
“YWarch 30th: A Bill was laid before the Chamber for carrying out the 


Italo-Chinese Agreement of October, 1925 with regard to the re- 
sumption of China's Boxer indemnity payments. 

Signor Farinacci resigned the post of Secretary-General of the 
Fascist Party. 
March 3lst: The Fadcist Grand Council has approved a scheme for the 
reform of the Italian Senate and appointed the new directorate of 
the party, with Signor Augusto Turati as Secretary-General. 
April 7th: An attempt was made to shoot Signor Mussolini by an 
Trishwoman, Miss Violet Gibson. Signor Mussolini, however, received 


only a slight wound in the nose. 
Signor Amendola, leader of the Aventine (Anti-Fascist Opposition 


died at Cannes from injuries received when he was beaten by the 
Pascisti. 








LZAGUE_OF NATIONS. 
March 18th: The League Council decided to hold the meeting of the 


Preparatory Disarmament Commission in Geneva on May 10th. A letter 
was drafted to M. Chitcherin expressing the hope that Soviet sect ng 
would take part in the work of the Commission, but at the same time 
a letter received from him indicates that Russian experts will 

only take part in the work of League Commissions if they are held 


outside Switzerland. 
March 19th; Dr. Gallardo, Argentine Minister for¥Foreign Affairs, 


stated that until the Argentine Congress had decided the question 
of Argentina's relations with the League, she would be unable to 
take part in the work of the Commission set up to consider the 
reconstruction of the Council. 
Merch 28th: The Secretary-Generai .f the League invited the Serman 
Government to nominate a representative to serve on the Commission 


to inquire into the composition of the Council. 











March 31st: At a full meeting of the Cabinet, the German Government 
decided to accept the invitation received from the Secretary-General 
to take part in the work of the Commission to ingiire into the 
composition of the Council. 

March 3lst: The Secretary-General addressed a letter to the United 
States Government asking if it will be represented at a meeting to 
discuss the conditions on which America is prepared to join the 
World Court, fixed for September ist. 

April Srd: The United States Government is disinclined to take part 
in the proposed World Court Conference and prefers direct negotiation 
with the 48 countries concerned on the question of the American 


reservations. 
April4th: The Swiss Federal Council notified the Secretary-General 


that Switzerland will take part in the work of the Commission to 
consider the constitution of the Council and that her renresentativs 


will be M. Motta. 
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MOROCCO. 
March 30th: The situation in Morocco was discussed at the Quai d' 





d'Orsay between M. Briand, M. Painleve, Minister for War, y% ° 

Steeg, French Resident-General in Morocco and Marshal P&tain. 
Abd-el-Krim is about to launch a fresh campaign against the 

French. Tribes which have recently submitted are now wavering 

under the menace of reprisals. 

March 3lst: Enemy forces are gathering in three regions on the front 

with a view to making an attack on the French. 

April 3rd: French and Spanish authorities in Morocco are believed to 

be in touch with Abdd-el-Krim and negotiations forpeace are anticipated. 

Rifi contingents are attacking tribes which have submitted to the 

French. 

Avril 4th: A further conference on the Moroccan situation was held 

at the Quai d'Orsay. 

April 5th: The Rifi movement against the Marnissa rribe (which 

recently submitted to the French) was checked. 

April 6th; <A difference of opinion was reported between French and 

Spanish authorities with regard to possible peace terms with Abd-el- 

Krim. 

















POLAND. 
“March 23rd: Count Skrzynski, Prime Minister, gave his report on the 
recent session of the League of Nations to the Foreign Affairs 
Committee of the Seym. 
March 26th: See Rumania. 








RUMANIA. 
March 26th: A guarantee pact was signed in Bucharest by the Polish 
Minister and the Rumanian Foreign Minister to take the place of the 
Polish-Rumanian Treaty of Alliance, exvirine this year. 





Marcn 27th: Parliament was dissolved. une Prime Minister, Ll. 
Pratiano, later tendered the resignation of the Cabinet. 

March 30th: General Averescu succeeded in forming a Govermnent in 
which M. Mitilineu is Foreign Minister (See page 5). 





aac 1 31 7th: At a meeting of the Cabinet, the Marquis do Estella made 
a Stateaeas on the situation in Morocco and the peace negotiations. 
Uranimous approval was expressed at the policy submitted by the 
Prime Minister. The Marquis de Estella stated that reports ofa 
diverfence of views between the French and Spanish Governments were 


without foundation. 
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SYRIA. 
March 25th: The town of Nebk, midway between Damascus and Homs, was 
Cccupied by French troops, after fighting involving heavy losses. 
March 26th: The Druses are reported to kave occupied the Leja, a 
district between the jJ-bel and Damascus. 

Folio#ging the arrival of M. de Jouvenel in Damascus, renewed 
attacks were made on the city. 
March 29th: M. de Jouvenel arrived in Jeruselem on a formal visit 
to Lord Plumer, High Commissioner for Faleatine. 
March 30th: A general strike of Arats wes ceiled throughout Palestine 
as a protest against the French adirinietrsticn in Oyria. 
April 2nd: French forces recaptured tbe > eakiene of Mojdel esh 
Shems, Mount Hermon, from the rebei foursese 
Avril 6th: Figkting continues in the Mount Hermon dictrict. 
Aoril 7th: Two French columns which have been carrying out an 
offensive in the region of Mount Hermon have retaken Banias. 











UNION OF SOCIALIST SOVIET REPUBLICS. 
March 2sth: Komarofir has superceded Zinovieff as Chairman of the 
Leningrad Executive Committee in consequence of his onpusition to 
the policy of the Central Comnittee of the Communist Party. 
March 30th: The Government stated that, having been prevented from 
taking vart in the work of the Preparatory Disarmament Comaission, 
it will not consider itself bound by any decisions taken by the 
Disrrovaenmt Conference. 
April 8th: A groun of French financiers and traders made an offer 
to the Soviet Government for the purpose of conducting trade with 
Russiae 

wa Government has instructed its diplomatic agents -in ths 

Yolisn, sinnish, Latvian, Estonian and Lithuanian capitals to open 
up negotiations with the object of securing Guarantee Pacts with 
the States to which they are accredited. 














UNITED STATES. 
March 20th: The State Department in Washington is somewhat embarr- 
assed by the premature publication of Hr. Houghton's Report on the 
condition of Europe. 
March 22nd: A debate was held in the Senate on Mr. Houghnton's renort 
on conditions in Europe. 











March 23rd: The Government decidcd not to alter their deciselton to 
take part in the preliminary disarmamons conferency at Co 1CVibe 

Mr. Hugh Gibson, Minister to Berne, Will head the delegaunune 
inven 24th; Senator Borah pointed out thar the claims rade ban’ 
Auorican citizens against tue British Covernuaeat did not arise 


mainly from the blockade but in general fron caces where Mhineiigh 
military forces on land had caused damage to American property, or 
had destroyed it." 

March 25th: The debate on the Italian debt agreement opened in the 
Senate. 
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UNITED STATES. 
March 26th: The Governments of Peru and Chile accented the good 
offices of the United States Governnent for the settlement of the 
Tacna-Arica dispute. The plebiscite meanwhile remains in abeyance. 
March 27th: <A serious difference of opinion has arisen between 
the American and Chilean members of the Plebiscite Commission. 
March 29th: The United States has agvanced a loan of £200,000,000 
to Germany. 
March 3lst: There is much uncertainty as to whether the Italian 
debt settlement will be ratified by the Senate. 45 votes are 
said to be pledged to the recommital of the Bill to the Finance 
Comnittce, 
Avril 6th: Mr. Kellogg, Secretary of State, conferred with Thilean 
and Peruvian representatives with the object of reaching a solution 
of the Tacna-Arica controversy without recourse to a plebiscite. 




















YUGOSLAVIA. 
VWarcn 2Ist: As a result of a frontier incident a section of the 


Yugoslav-Italian frontier has been closed. 

March 27th: A debate on foreign affairs took place in the Skupshtina 
in which many efforts were made to diccover the purport of the 
negotiations carried on by lM. Nintchitch, Forsign Minister, during 
his recent visits to Rome and Paris. M. Nintchitcn refused to make 
any disclosures "until concrete results had been achieved." 

April 4th: M. Pashitch, Prime Minister, tendered the resignation 

of his Cabinet to the King. 

April 7th: Me. Pashitch decided to withdraw from office entrusting 

M.- Ouzounovitch with the task of restoring the former Cabinct. 

The King then asked M. Ouzounovitch to form a Cabinet. 

April 8th: M. Raditch agreed to the formation of a Radical-Raditchist 
Cabinet and withdrew his demand for the Skupshtina to meet before 
May 5th. 
































IV. LEAGUE OF NATIONS NOTES. 








— 


The discussions on the admission of Germany to the Leasue that 
took place during the March meeting of the Council of the League of 
Nations resulted in public attention being concentrated almost 
entirely on this particular matter. It is, therefore, not generally 
realised that the Council also dealt with an Agenda of over thirty 
items of varying importance. A summary of the more outstanding 


is given below. 


The Composition of the Council. . 
As an outcome of the discussions regarding Vermany's entry, the 


Council apnointed a special Commission to study the problems connec. 

ted with the composition, number and method of election of wieinbers 

of the Council. This Comnission will consist of the ten Council 

Powers, together with Germany, China and Switzerland. An invitation 

to serve on the Commission was also sent to Argentina, but Dr. 

Gallario, Argentine Foreign Minister, has stated that until the 

Argentine Congress has decided the question of what Argentina's 
relations with the League are to be, she will be unable to take part 

in the work of the Comnission. The first meeting of the Com uission 

will te held at Geneva on May 10th. In the event of its being 

unable to reach a unanimous decision, a majority and minority report | 
will be presented. So far it ig know that Lord Cecil will © | 
represent Great Britain, M. Motta Switzerland and Senor Palacios i} 
Spain. ! 
The Disarmament Conference. 

The Council decided that the first meeting of the Preparatory 
Commission for the Disarmament Conference should be held on lay 16th : 
in Geneva. In view of the refusal of the Russian Government to 
send a representative to any conference held in Switzerland, a letter 
has been sent to the Soviet exnlaining the reasons for the decision 4 
that the Commission should be held at the League's Headquarters. 

Two additional States, Chile and the Argentine, have been added to 
the nineteen countries already invited to serve on the Commission. 
Saar Problems. 

Two questions relating to the Saar were considerod by the 
Council, one being the constitution of the Governing Commission and 
the other the number of French troops in the Saar territory. The 
Council anpointed Major G.¥. Stephens, the Canadian member of the 
Comnission, to be its President in succession to M. Rault, the French 
representative who has been Chairman of the Commission since 1920. 

M. Morize, hitherto the Secretary-General, now becomes the French 
member. 

With regard to tho troops, the Council noted that by June lst 
they will consist of one regiment of infantry and one of cavalry. 

The complete withdrawal of the remainder of the gendarmerie will be 
carried out gradually. In the event of serious disorder in the Saar 
the Commission would be able to call upon the French troops across 
the frontier. 
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¥Fosul. 
The March Council finally disposed of the Mosul question by 


approving the new Treaty between Great Britain and Iraq. It decided , 
that its award of December 16th last, giving iiosul to Iraq, was in 


force as from that date. 


America and the World Court. 
The United States Government has sent the League the text of 
the Senate's resolution regarding the proposed adhesion of the United 


States to the Permanent Court. This resolution stipulates that such 
adhesion can only be effected when all the forty-eight signatories of 
the Court's Statutes have signified, by an exchange of notes, that they 
accept America's reservations. The League Council decided that it 
would be more convenient if the other members of the Court invited 
representatives of the United States to meet their representatives in 
Geneva next September to discuss whether the American reservations 
would require any amendment of the Court's Statutes. 

Syrian Mandate. 

The report of the Mandates Commission on recent events in Syria 
was another matter consicerec by the Council. The Comission devoted 
twenty-four meetings to a thorough examination of the whole situation, 
Its report expressed some ctrong criticism of the ilandatory Power, 
and made various suggesticns <-s to changes in the administration of 
Syria. The Council decided to send the report to the French Govern- 
ment with the request that the necessary action should be taken. 
Politiml Disputes. 

Five fresh political disputes of minor interest came before the 
Council. The chief concerned a difference of opinion between Greece 
and Turkey brought before the League by the former under Article ll 
of the Covenant, regarding the delimitation of the frontier between 
the two countries, on the River Maritza. Both sides appeared satis- 
fied with the Council's decision that it was for tne Delimitation 
Commission on the snot to define the frontier. 











(By the courtesy of the League of Nations Union) 


Vv BOOK REVIEWS. 





"Survey of International Affairs, 1924" (British Institute of Inter- 
national Affairs) by Arnold Toynbee, Oxford University 


Press, 1926. pp. 528. 25/- 





The very high standard of work reached by the British Institute 
of International Affairs when it issued the six-volume "liistory of the 
Peace Conference of Paris" was maintained last year in "The World 


after the peace Vonference® and the wgurvey of International Afiairs, 
1920 - i and is excellently carried on by Arnold Toynbee in the 

















current number of the Survey. 
Part I, dealing with World Affairs, has sections on Security and 


Disarmament, treating of the efforts since the Peace Conference to 
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allay French fears of aggression and to bring about that “general 
limitation of the armaments of all nations" to which the forcible 
disarming of the ex-enemy States was to be a prelude; on the move- 
ment of population, in which the migration difficulties of the 
world are reviewed; and on the organization and activities of the 
Third (Communist) International. 

Part II is devoted to the history of the Franco-German struggle 
in the Ruhr and its sequel in the Dawes Plan; and to the events 
during 1924 in Central, Eastern and Northern Europe. 

The book has a valuable appendix to treaty texts and documents 
and there are useful maps. It is indeed good to know that owing 
to the generosity of Sir Daniel Stevenson, Bart. the financial 
future of the "Annual Survey" is assured, and we shall look forward 
to Professor Toynbee's yearly digest of international events. | 


"Greater Eurovean Governments" by A- Lawrence Lowell, Harvard 
University Press, 1925. pp. 341. 8/6. 





The value of the revised edition of this book by the President 
of Harvard University would be difficult to exaggerate for it 
accomplishes its purnose of giving in small compass a description 
of the political institutions in the larger European nations with 
great clarity and accuracy. 

In the case of a country such as Germany a method of consider- J 
able use to the student has been followed. Before proceeding to 1 | 
analyse the existing govermmment an admirably concise description is 
given of the conditions and institutions under the old régime. The : 
need of a work at once brief and adequate on the governments of 
various countries has long been felt by students of internqtional ) 
affairs, and to such Professor Lowell's book is to be recommended. 

It is to be regretted that the author did not see fit to give some i 
account of the Soviet régime, nor to add - what is indeed almost | 


essential in a book of this type - an index. 











APRIL 12TH. 


APRIL 20TH. 


APRIL 26TH. 


APRIL 28TH. 
MAY SRD. 


MAY lOTH. 


May 12TH. 


MAY 17TH. 


MAY 18TH. 


MAY 26TH. 


MAY 27TH. 


MAY 28TH. 
MAY 35OTH. 


MAY S1ST. 
JUNE SRD. 
JUNE 7TH. 


JUNE 14TH. 





VI. 
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FORTHCOUING EVENTS. 





Central Comnission for Rhine 
Navigation. 


International Conference on 
Road Traffic. 


Preparatory Committee for 
Economic Conferenco. 


Supervisory Comnission. 


Sub-Comiittes for Coastal 
and Port Signals. 


Commission to consider 
Revision of the Constitution 
of the Leastue Council. 
Passport Conferences. 


Meeting of Experts on Double 
Taxation and Fiscal Evasion. 


Preparatory Commission fer 
Disarmament Conference. 


Advisory Committee on Traffic 
in Opium and other Dangerous 


Drugs. 
Interchange of Health Officers. 
Pan-American Red Cross Congress. 


International Women's Suffrage 
Alliance. 


Economic Committee. 
Financial Committee. 


9th Congress of the International 
Labour Conference. 


Permanent Mandate Commission. 





Strasbourg. 


Paris. 


Geneva. 


Genevae 


Parise 


Geneva. 


Geneva. 


Geneva. 


Geneva. 


Ge nevae 
Denmark. 


Vas hington. 


Paris. 
Geneva. 


Genevae 


Geneva. 


Geneva. 
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The French Government recognized the Government of the ; 
U.S.S-R- on October 28, 1924. The note of recognition stated that ' 
"the Government of the Republic desires to express its belief in the 
possibility of a general agreement between the two countries, of | 
which the resumption of diplomatic relations is but the preface. In 

. this respect it intends expressly to reserve the rights which French | 
citizens hold in respect of obligations entered into by Russia or 

her nationals under the former regimes, obligations respect for which 

is guaranteed by the general principles of law which remain for us 
the rule in international life. The same reservations apply to the 
responsibilities assumed since 1914 by Russia towards the French 

State and its nationais." 


The same note stated that "as soon as you (the Soviet 
Government) have made known your assent to the opening of negotiations 
of an economic character, we shall welcome to Paris your delegates - if 
invested with full powers, in order that they may meet our negotiators."" | 


No further negotiations appear to have occurred between the 
two countries for some time. About ten months later, however, the 
Soviet Government sent a proposal for the settlement of its obligations 
with France. The reply to the Soviet note at this time -- M. Caillaux 
was then Minister of Finance -- was that it was not satisfactory, that 
another proposal should be made. That Government in turn replied, 
somewhat naturally, that having made one proposal it would now expect 
a counter proposal, as is usually done in such negotiations. 





The present meeting of delegates of the two countries, the 
first convocation of which was on February 25, 1926, is the outcome of 
the negotiations to date. Political, juridical, financial, and econ- 
omic questions all fall within its scope. As a matter of passing 
interest, it is worth mention that M. de Monzie heads the French Dele- ; 
gation. It will be recalled that he, with M. Herriot, was among the 
first serious sponsors in France of recognition of the Soviet regime. 


1 | 
For the text of this and other notes recognizing the Soviet Government, | | 
see Bulletin No. 6, Jume 31, 1925, "International Position of the Union 4 
of Soviet Socialist Republics", published by the Reference Service on 
International Affairs, Paris. 
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Both he and M. Herriot made a trip to Russia prior to the grant of 
recognition in October 1924, though it is sometimes stated that this 
trip had more to do with petroleum than with political questions as 
such. Petroleum questions remain at the forefront in the present 
negotiations, as we indicate later, so there is some basis for the 
supposition that various persons, or possibly a single bank, interested 
in this question in 1924 are likewise interested at present. Thus 
similar influences are at work as at a former date. That a part of the 
French Press casts a fairly critical eye on the proceedings is attribu- 
ted in some quarters to the discontinuance of certain subsidies granted 
up to October, 1924. 


The Questions at Stake 





Of the questions to be discussed during the present conference 
the economic matters are the most important, though the solution depends 
directly upon political factors. Primarily stands the question of debts 
and credits. Both are examined below. 


RUSSIAN DEBT TO FRANCE. 





Russia stands foremost anong France's debtors. Out of a 
total of 15,133,000,000 francs due the French Government as of June 30, 
31924, Russia owed 6,023,300,000 francs. This debt stood as follows: 





Francs 
Account of the Russian Treasury at 
the Bank of France 4,731,000,000 
Divers expenses covered by the 
Treasury 1,286,800,000 
Expenses carried as budgetary 
credits 161,500,000 
TOtal..ccccee 6,179,300,000 


The expenses taken over by the French Treasury arose fron the 
supply of material, (1,043,800,000 francs) coupons of securities 
(241,000,00), and telegraphic expenses (1,100,000). 


The expenses made on the basis of budgetary credits arise fron 
the cost of maintaining Russian troops that remained in France and in 
the Orient after the Russian Revolution, and the upkeep of Russian 
troops in North Russia. 


From the debts listed above nust be deducted the French share 
(about 150 million francs) of the gold deposit given to Germany by 
Russia on the occasion of the conclusion of the Brest-Litovsk Treaty 
and ceded to the Allied Powers in execution of the Versailles Treaty. 
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The advances made to the different Governments in Russia 
represent cessions of material to the troops of Koltchack, General 
Wrangel, and Denikin, and the cost of evacuating their armies. These 
advances totalled 490 million francs as of June 30, 1924. 


In addition to the foregoing, the question of private clains, 
that is, claims of French citizens, must be taken into consideration. 
No information is available at the moment concerning the extent of such 
claims. But a factor likely to offset them to a certain extent is the 
counter claim of the Soviet Government for damages done as a result of 
French support of different Gcvernments opposed to it. Instead of 490 
million francs being due to France on this score, it will possibly 
represent a French debit. 


The Basis of the Negotiations. 





The Soviet Government's concept of a possible accord was 
exposed by Mr. Trotsky in an mrticle in the Pravda on January 17,1926. 
Instead of negotiating on the basis of pay your debts first and then 
discuss credits, Mr. Trotsky foresaw, as do the Soviet negotiators in 
Paris at the present moment, a simultaneous examination of the question 
of debts and credits. 





This linking of the two questions would produce a settlement 
somewhat in the following manner. Say the U.S.S.R. would recognise its 
debts to France to the extent t&kat 100 million francs, interest and 
sinking fund, would be paid annually. On the other hand, say the 
Soviet Government should obtain long term credits, in the form of 
merchandise, for a value of 2,000 million francs, the last payment to 
be made ten years hence. By this arrangement France would receive, as 
interest and sinking fund, on the old debts 1,000 million francs; 
secondly, she would receive interest on the 2,000 million credits 
accorded to the U.S.S.R.m say at a tax of 5 per cent - 500 nillion 
francs. Altogether in ten years France would receive 2,000 nillions 
credit which she granted and 1,500 million francs by means of interest 
and sinking fund. At the same time French industry would be stimulated. 


On the other hand, the Soviet Government would derive evident 
advantages from a settlenent of this nature. Above all, capital is 
lacking in Russia to-day. The writer has a letter fron a reliable 
business man there at this moment requesting a loan of 500 pounds on 
which 30-35 per cent interest could be paid. At present it is necessary 
to pay 48 per cent for foreign capital and for the local even 60 per 
cent. When as nuch as 30 per cent interest can be paid, it is evident 
that the profits nust be immense. But such they are; it is principally 
a question of finding capital sufficient to start an industry and thus 
enable it to produce. 
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In the article in the Pravda already referred to, Mr. Trotsky 
envisaged a settlement whereby Russia could pay 11 per cent a year for 
credit that would ordinarily be granted for 7 per cent. By this means 
the French Government would receive 4 per cent above the ordinary rate 
and could use the amount secured therefrom to pay the holders of Russian 
bonds. Thus, if a credit for a sum of 300 million roubles were granted 
at ll per cent, the Soviet Government would pay annually as interest and 
sinking fund, not 21 millions, but 33 millions, of which sum the French 
Government would divide 12 million roubles with the holders of former 
securities. The only condition that Mr. Trotsky would attach to such an 
arrangement would be that the annuities to be. paid would be very smali 
for the first few years. 


The Present Status 





The negotiations to date have gone little beyond the prelin- 
inary stages. For one thing the changes in French Cabinets have made it 
impossible consistently to carry out a given policy. After all, the 
questions involved must be decided by the elected officials and not by 
the permanent personnel of the respective branches of the French Govern- 
ment. 


In many respects the negotiations have been remarkable because 
of the lack of any real information that has reached the public. There 
have been rumours, rumours without end, but such that have usually been 
without any basis of fact. Within this category we may class certain 
press statements to the effect first that France was to secure a 
monopoly over the Grozni petroleum fields, and later to the effect that 
she was to be given the “European monopoly" for the sale of Soviet 
petroleum. It is being stated privately, possibly with some justice, 
that a certain oil company, in which a certain Government none too 
friendly to the Soviets has much stock and more influence, is respons- 
ible for rumours of this nature. 


The really vital and contentious questions will come up for 
discussion about the second week in April, provided there is not another 
change in the French Cabinet before that time. The details of what is 
occurring will not be available on those points until there is either a 
Solution or, what is more probable, a break, temporary or extended, in 
the negotiations. 


March 29, 1926. 
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